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Key Takeaways:

IPO craze sets in as SpaceX prepares IPO.

SpaceX, Anthropic and OpenAl larger than some economies.

History tells us IPOs are not always winners.

Valuation and profitability should matter.

Expect short term consolidation to make way for SpaceX.

Public Does Not Always Mean Profitable

This week equity markets are
expected to absorb the largest IPO in
history when SpaceX goes public
(expected June 12%). SpaceX is
targeting to raise $75 billion which
makes it nearly three times larger
than the next biggest global IPO (i.e.,
Saudi Aramco ~$25 billion in 2019). In
fact, if the other two hyped IPOs
(Anthropic and OpenAl) go public
later this year, it could bring nearly
$3.5 trillion worth of market cap into
the market. To put this in perspective
that is larger than major economies
(e.g. France, Italy, Brazil) and exceeds
the market cap of every company in
the S&P 500 Energy, Utilities and
Materials sector.

We welcome the news of more
companies going public, especially
since the IPO market was a meager
$45 billion in 2025. However, we
caution investors about the
excitement around these IPOs and
clarify to investors that just because
a company is going public does not
mean it is a guaranteed winner. In this
weekly insights, we look at historical
IPOs and how they have performed.
In addition, we offer some thoughts
around what may be impacted by the
upcoming SpaceX IPO.
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Past performance is not indicative of future returns.

Poor odds for performance: Of
the 20 largest U.S. IPOs that we
can gather pricing information
for, only eight of the 20 saw their
stock prices higher than their IPO
price 12 months later. While the
average return of these 20 IPOs
shows stock prices rose 21% in
the 12 months after they went
public, itis heavily skewed to a
select few companies. For
example, Palantir, Airbnb, and
Snowflake saw their stock prices
rise over 100% in the 12 months
after they went public. However,
eight of the 20 IPOs saw their
stock price 30% or more lower
12 months later. In fact, when
looking at the median average of
all 20 IPOs, prices are lower six
and 12 months after the IPO.

Economic cycles matter: When
companies go public also
dictates how they may perform.
Uber and Lyft went public in
2019 only to be decimated by the
pandemic. Blackstone went
public in one of the worst bear
markets in U.S. history (2007).
Meta struggled due to its poor
handling of private share trading
on the secondary market.
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e  Valuations and profitability:
When using 2025 revenue data,
SpaceXis going to come to
market with a price to sales ratio
near 100X and SpaceX,
Anthropic and OpenAl are not
expected to be profitable this
year or possibly not even until
2027 at the earliest.

e Consolidation likely: Itis likely
there may be some rotation from
other tech winners to make room
for SpaceX. The biggest winners
of the tech space this year
include names like Advanced
Micro Devices and Micron
Technologies.

Bottom Line

The upcoming SpaceX IPO is
generating investor excitement.
However, optimism about a brand
does not always translate into
positive performance. Valuations and
fundamentals matter and SpaceXis
not completely profitable (only
Starlink) and valuations are
excessive. In addition, history shows
going public does not always
guarantee strong stock performance.
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. Key Takeaways:
Weekly Economic Recap -

Manufacturing and services strong.

. Job openings exceed those unemployed.
Manufacturing as measured by the ISM

Manufacturing Index rose for the third Job growth accelerates by most in two years.
consecutive month in May. The increase was Global equities slide as tech falls.

led by new orders which rose to a four month
high. The prices paid component dropped
from a four year high in April but still remains
near historic highs.

Yields rise on rate hike odds.

Commodities continue downward momentum.

According to the JOLTS report, job openings
rose to a two year high. As aresult, the
number of job postings is exceeding those
unemployed for the first time in 10 months.

Weekly Market Recap -

Layoffs declined at the fastest rate in five Equities: The MSCI AC World Index fell the most in 13 weeks led by U.S.

months. equities. Disappointing results from a key Al related stock (i.e.,
Broadcom), profit taking on sectors with stretched valuations and rate

The ISM Services Index rose to a three month hike fears caused global equities to drop from record highs. In the U.S., all

high led by strength in new orders and the major indices that we monitor declined, led by the Nasdaq, which saw

inventories. The prices paid component rose its worst weekly decline since April 2025.

to the highest level since August 2022. ) . . .
Fixed Income: The Bloomberg Aggregate Index fell for the first time in three

The U.S. economy added 172K jobs in May weeks as a strong jobs report led to arise in rate hike odds. While all
which was much better than anticipated maturities in Treasuries declined, long term bonds led the way. Investment
(estimate +88K). In addition, prior two months grade debt also underperformed high yield and EM bonds.

were revised higher by 92K jobs. This marks
the best three month increase in jobs in two
years. The strength was led by leisure and
hospitality as well as healthcare and social
services. Leisure and hospitality may be driven
by the World Cup games. The unemployment
rate held steady at 4.3% while average hourly
earnings grew slightly less than in May (+3.4%

vs. 3.6% YoY in Aprll) 700 B Three Month Moving Sum of Payroll Additions
600

Commodities/FX: The Bloomberg Commaodity Index fell for the third
consecutive week led by weakness in precious metals and grains. Gold
prices fell the mostin 11 weeks as yields rose. Grains were led lower by
weaker export data while copper and crude oil prices also fell.

Job Market Gaining Momentum
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Footnotes: Data is as of May 2026.
Data Source: Bloomberg Finance LP, Verdence Capital Advisors.
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Global Equities Fall on Fears of Rate Hikes

Current 1WK imMo 3MO Current 1WK imo 3MO 1YR YTD

Dow Jones MSCI AC
Industrial 50,867  -02% 35%  65% @ 222%  6.6% World 1106 22%  22%  81%  264%  9.7%
Average (USD)
S&P 500 7384  25% 19%  84%  258%  8.4% MS(%'SED’;‘FE 3,074 14%  20% @ 44% @ 198%  7.9%
Russell @ MSCI
1000 4936 40% 19%  84%  223%  3.9% 2 Europe ex 3374  15%  2.0% = 53%  154%  52%
a Growth = UK (USD)
0 Lza—
E Russell 07 5 0 . ) T MSCI Japan 00 . . ) )
| useel 2320 07%  19%  76%  27.5%  12.9% g s 5,504 04%  51%  74%  33.0%  15.6%
%} B
> <
R;;ggH 4963  25% 03%  9.7%  330%  15.4% £ M(fJCS'Dl;K 1,651 10%  05%  11% = 202%  5.9%
Rzuosgg" 2834  29% -03% 100% 37.0%  14.8% M(SU%DE)M 1,717 1.9%  44% @ 14.9%  480%  23.2%
MSCI Asia
Nasdag 25700  -47%  16%  132% = 34.1% = 10.9% ex Japan 1141 1.7%  57% @ 17.4% = 50.4%  25.7%
(USD)

Current

Yield Current
us Bloomberg
Aggrédate 4.8% -0.5%  -0.2% -1.0% 4.4% -0.2% Commodity 339 -1.8% -5.7% 5.6% 34.1% 22.8%
Index
u.s. =D b0 0 o TG0 Crude Oil 6150 = o o o
Govt/Credit 4.7% 0.5% 0.2% 1.1% 3.9% 0.3% (USDIbbl) $91.9 0.3% 3.5% 1.0% 27.3% 34.5%
us. 10 @ .
Year 4.5% -0.8%  -0.6% -2.2% 3.3% -1.3% Z Gold ($/0z) $4,328.5 -3.4% -8.1% 15.7% 30.2% 0.3%
Q Treasury S 1%
5 £
o
2 U.S. TIPS =
= 4.4% -0.6%  -0.5% 0.2% 4.7% 1.2% 5] Copper $628.5 -2.6% 2.1% 10.8% 31.6% 12.3%
= (1-10YR) S
%
= U.S. High
.Yielc;g 7.2% -0.4% 0.0% 0.7% 6.8% 1.3% Wheat $580.0 -4.8% -6.4% -7.4% -7.3% 9.0%
E’\(AU%OD';dS 6.1% -0.2% 0.4% 0.4% 8.8% 1.2% U.S. Dollar 100 0.7% 2.1% 1.0% 0.7% 1.6%
Municipal
Bonds 3.6% 0.4% 0.8% 0.3% 7.2% 1.7% VIX Index 215 40.4% 23.8% -9.4% 16.4% 43.9%

Footnotes: Data is as of June 5, 2026.
Source: Bloomberg Finance LP, Verdence Capital Advisors.
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© 2026 Authored by Megan Horneman, Chief Investment Officer, Verdence Capital Advisors, LLC. Reproduction without permission is not permitted. The indexes presented are
unmanaged portfolios of specified securities and do not reflect any initial or ongoing expenses nor can it be invested in directly. An investment’s portfolio may differ significantly from
the securities in the index.

This material was prepared by Verdence Capital Advisors, LLC (“VCA” or “we”, “our”, “us”). VCA believes the information and data in this document were obtained from sources
considered reliable and correct and cannot guarantee either their accuracy or completeness. VCA has not independently verified third-party sourced information and data. Any
projections, outlooks or assumptions should not be construed to be indicative of the actual events which will occur. These projections, market outlooks or estimates are subject to
change without notice. This material is being provided for informational purposes only and is not intended to provide, and should not be relied upon for, investment, accounting, legal,
or tax advice. Past performance is not a guarantee of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the future
performance of any specific investment, investment strategy, or product or any non-investment related content, made reference to directly or indirectly in these materials will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. You should not assume that any
discussion or information contained in this report serves as the receipt of, or as a substitute for, personalized investment advice from VCA. Alternative investments are designed only
for sophisticated investors who are able to bear the risk of the loss of their entire investment. Investing in alternative investments should be viewed as illiquid and generally not readily
marketable or transferable. Investors should be prepared to bear the financial risks of investing in an alternative investment for an indefinite period of time. Due to various factors,
including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. All indexes are unmanaged, and you cannot
invest directly in an index. Index returns do not include fees or expenses. Sector Watch Use of this website is intended for U.S. residents only. Any recommendation, opinion or advice
regarding securities or markets contained in such material does not reflect the views of Verdence Capital, and Verdence Capital does not verify any information included in such
material. Verdence Capital assumes no responsibility for any fact, recommendation, opinion, or advice contained in any such research material and expressly disclaims any
responsibility for any decisions or for the suitability of any security or transaction based on it. Any decisions you may make to buy, sell, or hold a security based on this research will be
entirely your own and not in any way deemed to be endorsed or influenced by or attributed to Verdence Capital. It is understood that, without exception, any order based on such
research that is placed for execution is and will be treated as an UNRECOMMENDED AND UNSOLICITED ORDER. Further, Verdence Capital assumes no responsibility for the
accuracy, completeness, or timeliness of any such research or for updating such research, which is subject to change without notice at any time. Verdence Capital does not provide
tax, or legal advice. Under no circumstance is the information contained within this research to be used or considered as an offer to sell or a solicitation of an offer to buy any particular
investment/security. Fixed income securities are subject to increased loss of principal during periods of rising interest rates. Fixed income investments are subject to various other risks
including changes in credit quality, market valuations, liquidity, prepayments, early redemption, corporate events, tax ramifications and other factors. Lower rated securities are
subject to greater credit risk, default risk, and liquidity risk. Commodity-related products, including futures, carry a high level of risk and are not suitable for all investors. Commodity-
related products may be extremely volatile, illiquid and can be significantly affected by underlying commodity prices, world events, import controls, worldwide competition,
government regulations, and economic conditions, regardless of the length of time shares are held. Data is provided for information purposes only and is not intended for trading
purposes. Verdence Capital shall not be liable for any errors or delay in the content, or for any action taken in reliance on any content.
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