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Hedging the Dual Risk Era
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The U.S. economy powered through the variety of
headwinds that it was handed in 2025. Despite the
longest government shutdown on record, the worst
annual job creation since the pandemic and a massive
overhaul of global trade, the U.S. economy delivered ~4%
growth in the second and third quarter and is on pace to
grow ~2.0% for the year. The fear that tariffs would cause
a disruption in the expansion proved unfounded. In fact,
after a short-lived contraction, net exports saw the best
two quarters of contribution to GDP since 1980 (2Q &
3Q). The consumer continued to spend despite
persistent inflation, rising unemployment, sluggish real
income and consumer confidence that hovered near
record lows. In addition, businesses continued to pour
money into spending on equipment to keep up with the Al
revolution.
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Global equities celebrated the surprisingly strong
economic growth and accommodative monetary
policy seen in many major global economies. The
MSCI AC World Index posted its third consecutive
year of double digit returns but 2025 was a year that
investors looked beyond the tech heavy U.S.
markets to find value. The MSCI AC World Index
excluding the U.S. outperformed the S&P 500 by
the most since 2009 led by gains in the emerging
markets and Europe. The accommodative
monetary policy seen around the world helped
bonds post their third consecutive year of gains.
However, it was global bonds, particularly the
emerging markets, that led performance for bond
investors. Precious metals were the biggest winner
in 2025 with gold prices making more than 50 fresh
record highs for the year. A weak U.S. dollar, trade
tensions, rising global debt and geopolitical events
led gold to post its best annual return since 1979
and silver prices to more than double.
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Reflation risks may be underappreciated and

could impact interest rates and equities that are
sitting at or near record highs.

As we move into 2026, our base case is that the
economic expansion will continue, but admit it is on a
fragile footing with several risks worth monitoring. The
supportive factors include a combination of past
accommodative monetary policy, a generous tax
package in the U.S., fiscal stimulus around the world,
easing trade tensions and continued spending on
artificial intelligence. While we are optimistic, we are not
complacent about the risks that may challenge our view
and remind investors that the economy is not the stock

Without Stimulus, Consumers Struggle

market. Reflation risks may be underappreciated and
could impactinterestrates and equities that are sitting at
or near record highs. An Al overbuild, policy uncertainty
and geopolitics also pose risks. In addition, we are
watching the consumer closely given tepid real income
growth and a labor market that is structurally
changing due to Al and changes in immigration. Below
we outline our major themes for 2026 from an economic

and investment perspective.

Datais as of 3Q25. Data Source: Bloomberg Finance LP, Verdence Capital Advisors.
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Theme 1: Expansion to Continue with Little Room for Error

The U.S. economic expansion should continue in 2026
but is highly vulnerable to shocks. It is important to
remember that while many Americans are struggling and
the economic pain is real, the main measure of
economic growth (i.e. Gross Domestic Product or GDP)
is a basic math equation. GDP adds up all the personal,
business and government spending in the U.S. and net
exports (imports — exports). Our base case that
economic growth will be positive in 2026 is attributed to
pro-growth government policies (e.g., taxes) and ongoing
capex spending (e.g., Al spending). In addition, from a
global perspective, we are seeing stimulative policies in
many major global economies (e.g., Germany, Japan,

Consumers Shrug off Confidence and Keep Spending

China) that should support global growth. Our main
supporting factors include:

Consumer Offered a Much-Needed Lifeline: The
U.S. consumer has been one of the most bifurcated
segments of the U.S. economy in 2025. While
consumer confidence has been hovering at levels that
typically coincide with a recession, consumer spending
continues to hold up. This contrasts with history, which
shows that when confidence slips, spending falls as
well (Chart 2). This may be partly due to the rise in
asset prices (e.g., stocks) that does not benefit every
segment of the U.S. economy. For example, in arecent

Data is as of September 30, 2025. Data is meant to cut off the COVID swings so to add to the clarity of the chart. Source: Bloomberg Finance LP,

Verdence Capital Advisors.
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While consumer confidence has been hovering at

levels that typically coincide with a recession,
consumer spending continues to hold up.
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Gallup Poll, 87% of those surveyed in the upperincome
level ($100K+) reported having investments in the equity
market while only 28% making less than $50K reported
owning equities.” In addition, the wealthiest 20% of U.S.
households make up 40% of total personal
consumption in the U.S. 2 While there has
been debate about the “One Big Beautiful Tax Bill” and
who it may benefit the most, from an economic
perspective the tax bill offers benefits across allincome
levels starting in the first half of 2026. Itis estimated that
tax refunds will increase by almost $100 billion this tax
season with the average tax refund estimated to be
~$1000 more than last year (may widely vary depending
ontaxpayer).® The no tax on tips and overtime provisions
may also help some low-income earners that have been
primarily saddled with stubborn inflation and a slowing

Wealthiest Consumers Make up Majority of Spending

Market Commentary | 2026 Themes & Outlook

labor market. The increase in the standard deduction
and child tax credit and the lower tax rates being made
permanent is also supportive across income levels.

Al Spending: There is no denying that the evolution of
artificial intelligence will change many aspects of our
lives and structurally change things like employment
and productivity. In addition, the spending on
equipment and intellectual property rights has a direct
impact on the calculation of GDP. The capex spending
surge is expected to continue through 2026 (albeit at a
slightly slower pace) which is additive to economic
growth. After the massive increase in spending in 2024
and 2025, spending by the major hyperscalers is
expected to grow double-digits in 2026 and 2027 to
reach ~2.5% of GDP by 2027.

Datais as of 2023. Source: Bureau of Economic Analysis, Verdence Capital Advisors.
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Capex Boom Expected to Continue
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Data for 2025, 2026,and 2027 reflect consensus estimates. Hyperscalers refers to cloud computing companies that own and operate data centers,
specifically, Alphabet, Amazon, Meta, Microsoft, and Oracle. Data is as of December 31, 2025. Source: J.P.Morgan Asset Management, Bloomberg

LP, Verdence Capital Advisors
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e Global Stimulus Supportive: One of the indirect
impacts of the reorder of global trade and ongoing
geopolitical tensions is that many major economies
are focusing on their domestic economies. Germany
relaxed the constitutional limit on borrowing and
implemented a multi-year infrastructure and defense
spending plan, which is estimated to add ~1% to
German GDP in 2026.* At the end of 2025, Japan
announced the largest fiscal stimulus plan since we
witnessed COVID era spending. The plan includes
spending on Al, defense, tax cuts and subsidies to
ease the rising cost of living. China is focused on
boosting household consumption and investment in
technology and manufacturing. Chinese consumers
are being incentivized to trade in goods for new ones,
and the commerce minister has insinuated plans
that will encourage spending on experiences (e.g.,
in  China”

campaigns.® Despite the tariffs, a strong global

travel, dining etc.) and “Shopping

economy benefits the U.S. as well.
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Economy Bottom Line: We acknowledge, and are
closely monitoring, the risks that could challenge
our base case scenario. We expect politics to
continue to be a source of headline angst with
geopolitical tensions increasing, the supreme
court set to vote on Trump’s tariffs, midterm
elections in 4Q and a likely new Fed Chairman (in
2Q). In addition, we are still trying to navigate
through a variety of economic indicators that have
been distorted because of the longest
government shutdown on record to get a clearer
picture on the labor market and inflation. These
factors are likely to be a source of economic
volatility and may cause some short-term data
dislocations. However, we do not expect these

factors to derail the economic expansion in 2026.
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There is a higher chance of a rate hike in late

2026 or early 2027 than there is for another cut.

Theme 2: Federal Reserve — Stop and Go Can go Both Ways

We realize that recent headlines about changes at the
Federal Reserve in 2026 open another layer of
uncertainty for investors given how outspoken the new
administration has been. We stand by our view in our
most recent white paper, “Understanding the Fed
Dynamic,” (December 18, 2025) where, despite the
media headlines, we do not see a risk to the Fed’s
independence, regardless of who takes the Chairman
seat. The Fed will continue to focus on its dual mandate
of maximum employment and stable prices over political
bias. Central bank independence is vital to a well-
functioning banking system. Unfortunately, we think that
investors are overconfident about the Fed’s flexibility in
2026. It is difficult to believe the consensus view that all
the stimulative measures that are being taken globally,
changes to trade policies, continued economic growth
and recent accommodative monetary policy will not

I Megan Horneman | Chief Investment Officer

mhorneman@verdence.com
Past performance is not indicative of future returns

cause inflation scares in 2026. This risk of reflation can
easily overshadow cooling in the labor market and take
over as the Fed’s top priority. Especially since the
committee is still very divided with many voting members
voicing their concern about inflation risks.

As a result, we think the Fed will likely remain on hold in
2026 and there is a higher chance of a rate hike in late
2026 orearly 2027 than there is foranother cut. We admit
the labor market is slowing and structural changes are
taking place with the implementation of Al. However,
with the decline inimmigration in the U.S. (Pew Research
Center estimated ~1.5 million decline in immigrants in
1H25), the U.S. economy can have a period of slower job
massive increase in the

creation without a

unemployment rate.®
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Theme 3: Global Equities—The Stock Market is not the Economy

While we expect the economic expansion to continue in
2026, it does not mean it has to translate into the easy
equity returns that investors have been accustomed to.
We are entering 2026 recommending an underweight
global equity allocation (to the benchmark) as it is
increasingly difficult to justify prices at these levels. Many
major global equity markets are already at record highs
and valuations are trading at steep premiums across a
wide variety of metrics.

Valuations at current levels fully reflect the continuation
of the economic expansion and the euphoria over Al
while overestimating the ability for central banks to
continue cutting rates in 2026. In addition, 2026 will be a
year where investors will want to see the massive Al
capex spending translate into earnings to warrant the
heightened valuations (especially in U.S. tech).
Therefore, investors should get used to more volatility,
less multiple expansion and returns to be dependent on
earnings growth. Quality over momentum strategies and
active over passive management will be key themes as
we move through 2026. Below are some key equity
themes for 2026:

Valuations do not Like Higher Yields

Hard to Find Value in an Overvalued World

Data is daily and using the trailing 20-year median average
as of January 12, 2026. Source: Bloomberg Finance LP,
Verdence Capital Advisors.
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e High multiples and higher interest rates do not mix
well: We think the expectation for lower interest rates
in 2026 is too optimistic. Instead, inflation, fiscal
stimulus and debt fears should keep upward pressure
on both shortand long-term rates. Going back to 2022,
when the Fed started raising interest rates, we have
seen a strong relationship between the S&P 500 price
to earnings multiple and the change in 10-year
Treasury yields. As yields rise, the S&P 500 price to
earnings multiple falls. (Chart 5).

Data as of August 2022-Present. Source: Bloomberg Finance LP, Verdence Capital Advisors.
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e Earnings growth over P/E expansion: The price to
earnings multiple expansion we have witnessed in
recent years is similar to what we saw in the lead up
to the dotcom bubble. (Chart 6). As a result, we
remain concerned about areas of the global market
(specifically inthe U.S.) that are trading at a premium
and have high P/E multiples (technology/growth).
History suggests that the higher the P/E multiple, the
lower the forward five-year returns are for large cap
U.S. equities. We believe
there is little to no catalyst to support P/E expansion
to continue at this pace. Especially absent additional
Fed rate cuts and reflation risks. Instead, earnings
growth will be important for returns. While most of
the global equity market looks expensive, there are
some areas that have strong earnings growth
estimates for 2026 but have lagged the expensive
U.S. large cap space, offering value for a long-term
investor (small and midcaps).

Dotcom Level PE Expansion
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Quality over momentum: A momentum trading
strategy has outperformed a quality trading strategy
in recent years. In the trailing two years ending in
2025, a momentum ETF outperformed a quality ETF
by ~20% (or about 10% a year).” We think this trend
will change in 2026. Momentum strategies tend to
outperform early in a cycle when prices are rising, risk
appetite is strong and technical indicators favor
ongoing upside. However, as we move through the
economic cycle, history shows that investors start to
prefer high quality stocks with steady earnings, less
volatility and strong free cash flow.

Data is monthly and the time period reflects 1990-2025. Source: Bloomberg Finance LP, Verdence Capital Advisors.
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Higher P/E Lower Return Potential
Time period is weekly and reflects January 1991-December 2020. We do not have forward returns for January 2021 as of January 12, 2026.
Source: Bloomberg Finance LP, Verdence Capital Advisors.
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e International expensive but more attractive than
the U.S.: Developed international equities solidly
outperformed the U.S. marketin 2025 and we believe
there is room for this rotation to continue. While
equities in the developed and emerging markets are
expensive relative to their own history, they are
historically cheap compared to the overvalued U.S.
market. The MSCI AC World Index excluding the U.S.
is trading at a historical discount from a price
perspective and valuation perspective compared to
the U.S. markets (i.e. Russell 1000). (Chart 9).

International Cheap vs U.S.

Market Commentary | 2026 Themes & Outlook

In addition, stimulative growth policies, slowing Inflation,
a weak U.S. dollar and more realistic earnings growth
should support rotation into international equities. We
favor the developed international markets but are looking
to add to select emerging market equities that have solid
underlying fundamentals, attractive valuations and are
reflecting risk if trade tensions intensify.

Data is monthly and as of December 2025. The data on the axis are ratios. Source: Bloomberg Finance LP, Verdence Capital Advisors.
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Global Equities Bottom Line:

By nearly every metric we monitor, global equities
look expensive from a valuation perspective.

While earnings growth looks solid, we
must remember that these are estimates that can
change quickly, especially in the sectors that are
tied to Al. As long-term investors we would not
completely avoid equities, but we would be
underweighting the most expensive areas of the
U.S. market compared to our benchmark. We
would be solidly underweight U.S. large cap
growth which is the most susceptible to
disappointment on the Fed’s ability to cut rates
and heightened

earnings expectations. In

Equities Expensive

Market Commentary | 2026 Themes & Outlook

addition,

challenged this year as investors move away from

momentum  strategies will be
stocks with unrealistic valuations that have been
driven by euphoria instead of fundamentals.
Within our global equity exposure, we prefer areas
of the global equity market that have lagged the Al
driven boom. Despite the outperformance
recently, this includes international equities and
small and midcap stocks. Lastly, we recommend
adding hedging strategies within your overall
portfolio. This can be accomplished by using
liguid alternatives or for qualified investors, using

illiquid hedge fund options.

Datais trailing 20 years as of January 2026. Source: Bloomberg Finance LP, Verdence Capital Advisors.
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Global debt continues to soar and is estimated to
be about $250 TRILLION (in USD) and just above

235% of global GDP.

Theme 4: Global Fixed Income — Growing Debt, Shrinking Tolerance

Global fixed income has continued to benefit from
central banks easing monetary policy, geopolitical
tensions and inflation that has decelerated from multi
decade highs. In 2025, the Bloomberg Global Aggregate
Index posted its best annual return since the pandemic.
In addition, the rally in high yield, investment grade and
especially emerging market bonds delivered solid
returns. This has occurred at a time when global debt
continues to soar and is estimated to be about $250
TRILLION (in USD) and just above 235% of global GDP.
This is not just a U.S. phenomenon. Many countries in
Europe (e.g., France, Italy, Greece, and Spain) continue
to be plagued with excessive debt to GDP levels and
Germany just reformed their debt limit to be able to
institute fiscal stimulative measures. We have also
witnessed debt levels rising in emerging markets (e.g.,
China, Brazil, and Mexico). While this has been a growing
problem for many years, we are increasingly concerned
about the fixed income sector given these debt
dynamics. We continue to believe bonds play an
important role as a portfolio diversifier, but our appetite
for long term bonds has diminished. In addition, we think
the risk of reflation is not being reflected in broad interest
rates at current levels. We would recommend being
underweight fixed income duration compared to the
benchmark and being selective within that exposure.
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e Reduce duration to underweight. We have
recommended holding a neutral duration (to our
benchmark) in our fixed income portfolios as the Fed
has been cutting rates; however, we believe it is time
to shorten duration. Our expectation that the Fed
cannot cut rates as much as the market expects
warrants a shorter duration in our portfolios. In
addition, we expect inflation to be more problematic
than the markets are pricing in. Historically, the 10-
year Treasury yield follows closely with the year over
year change in nominal GDP (with exceptions in
COVID). Therefore, even if inflation can decelerate to
2.0-2.5% and the economy grows 2.0-2.5% in 2026,
that would suggest the 10-year yield should be closer
t0 4.5-5.0%.
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e Cut exposure to spread related products. We
have historically believed that some allocation to
emerging market bonds offers investors long term
return potential. In 2025, emerging market bonds
posted their best annual performance since 2019.

globally,

dynamics, a reach for yield and weak U.S Dollar

Declining vyields, improving inflation
benefitted emerging market bonds. In fact, the extra
yield investors earn to hold emerging market bonds
reached the lowest level since the lead up to the
Great Financial Crisis. Emerging market
bonds are now as expensive, if not more, than high
yield debt so we believe in cutting the allocation. In
addition, they generally carry a higher duration which
is at risk from the volatility we expectin interest rates

in 2026.

Emerging Markets Historically Expensive

Market Commentary | 2026 Themes & Outlook

Fixed Income Bottom Line: Bonds will always
serve the purpose of portfolio diversification.
However, after three years with a neutral duration
to our benchmark, this year warrants us reducing
that duration to be underweight. The chance for
higher yields are high given the risk of inflation
scares, global diversification away from
Treasuries and worsening fiscal deficits, globally.
We are also more defensive from a credit
perspective, given that high yield and emerging
market bonds are trading at levels that have not
been seen since the lead up to the Great Financial
Crisis.

Datais as of January 2026. Source: Bloomberg Finance LP, Verdence Capital Advisors.

2000
1800
1600
1400
1200
1000
800
600
400
200

0
Jan-01 Oct-03 Jul-06

inbps

Apr-09

e High Yield Spread

I Megan Horneman | Chief Investment Officer

mhorneman@verdence.com
Past performance is not indicative of future returns

Jan-12

Oct-14 Jul-17 Apr-20 Jan-23 Oct-25

e Emerging Market (USD) Spread

)}' VERDENCE

CAPITAL ADVISOR



Market Commentary | 2026 Themes & Outlook

Theme 5: Alternatives—Uncertainties’ Layer of Diversification

Alternative investments come in many forms but serve
the purpose of diversification, especially when the
economy and valuations may be at a crossroads. We
believe in alternatives in the liquid and illiquid space to
protect investors from reflation risk and valuation risk in
the public market. For qualified investors, illiquid
alternative investments can perform well in periods of
stretched public market valuations and when inflation is
a concern. On the private side, managers have more
flexibility and time to be able to find and make good long-
term investments. For qualified clients that invest in
private investments, they are spared the daily volatility
seenin public markets and historically have been offered
an uncorrelated asset with robust risk adjusted return
opportunities. Not only are alternatives good for an
added layer of asset class diversification but from a
vintage year perspective, it is important to have some
diversification. We like private credit but would not add
toitatthis time as the space is getting crowded and risks
are rising. Due diligence is critical in all private
investments but especially in private credit.

We believe that one of the more attractive long-term
areas of alternatives is in the real asset space. Real
assets can not only perform well in periods of stubborn
inflation but also in periods of infrastructure investment.
The infrastructure investment that is occurring due to
artificial intelligence (e.g., electricity) and the potential
for price appreciation and income should benefit
investments in the real asset space, but diversification
and active management is important.

Gold is trading at a substantial premium
compared to many other commodities... gold

compared to oil is trading near the highest level
seen in at least the past 30 years.
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In the commodity space, gold prices have been
supported by many different factors in 2025 including
trade uncertainty, a slowing global economy, burgeoning
global debt, geopolitical tensions, a weaker dollar, and
diversification away from U.S. assets by many global
central banks. Gold, at current levels, looks to be trading
more like a momentum investment than a store of value.
In fact, gold is trading at a substantial premium

Market Commentary | 2026 Themes & Outlook

Alternatives bottom line: We continue to like
alternatives in the private (for qualified investors)
and public space. Hedging strategies are
important for all investors when the risk of a
valuation correction is high. In addition, real
assets are important for investors in a period

where we expect to see inflation scares.

compared to many other commodities and we believe
rotation will take place in 2026. For example, gold
compared to oil is trading near the highest level seen in
at least the past 30 years (aside from COVID).

Instead of focusing on gold, we are looking for a
more diversified portfolio of a variety of different
commodities. This should help smooth out returns over
the long run from select commodities that may be
subject to volatility but also add the diversification
benefit of holding real assets.

Gold Historically Expensive Vs. Other Commodities
Datais weekly and as of January 12, 2026. Source: Bloomberg Finance LP, Verdence Capital Advisors.
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We realize that we are in a very uncertain time and
investors’ anxiety may be high. We remain constructive
onthe U.S. economy and global equities for the long run,
but we cannot warrant chasing equities at these levels.
We admit that overbought conditions, especially when
euphoria emerges with new technology, can go on longer
than most expect. That is why discipline is so important.
The overoptimism surrounding economic growth,
inflation and interest rates is extreme and susceptible to
disappointment. We will continue to monitor the
economy, interest rates and inflation and adjust as we
see necessary. In our current view, asset allocation
warrants a very defensive stance, with the use of hedging
strategies where necessary.

Estimates are per Deutsche Bank as of December 15, 2025.
https://www.chinadailyhk.com/hk/article/626845
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As always, if you have any questions
about our perspective, please do not
hesitate to reach out to your advisor.

https://news.gallup.com/poll/266807/percentage-americans-owns-stock.aspx
The top 10% of earners drive nearly half of all consumer spending. Is our economy too dependent on the wealthy?
https://www.kiplinger.com/taxes/tax-refund-alert-bigger-2026-payouts

https://www.pewresearch.org/short-reads/2025/12/09/striking-findings-from-2025
Using the ishares MSCI Momentum ETF vs the iShares MSCI Quality ETF
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This material was prepared by Verdence Capital Advisors, LLC (“VCA” or “we”, “our”, “us”). VCA believes the information and data in this document were
obtained from sources considered reliable and correct and cannot guarantee either their accuracy or completeness. VCA has notindependently verified third-
party sourced information and data. Any projections, outlooks or assumptions should not be construed to be indicative of the actual events which will occur.
These projections, market outlooks or estimates are subject to change without notice. This material is being provided for informational purposes only and is
not intended to provide, and should not be relied upon for, investment, accounting, legal, or tax advice. Past performance is not a guarantee of future results.
Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment,
investment strategy, or product or any non-investment related content, made reference to directly or indirectly in these materials will be profitable, equal any
correspondingindicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. You should not assume that
any discussion or information contained in this report serves as the receipt of, or as a substitute for, personalized investment advice from VCA. Altern ative
investments are designed only for sophisticated investors who are able to bear the risk of the loss of their entire investment. Investing in alternative
investments should be viewed as illiquid and generally not readily marketable or transferable. Investors should be prepared to bear the financial risks of
investing in an alternative investment for an indefinite period of time. Due to various factors, including changing market conditions and/or applicable laws,
the content may no longer be reflective of current opinions or positions. Allindexes are unmanaged, and you cannot invest directly in an index. Index returns
do not include fees or expenses. Sector Watch Use of this website is intended for U.S. residents only. Any recommendation, opinion or advice regarding
securities or markets contained in such material does not reflect the views of Verdence Capital, and Verdence Capital does not verify any information included
in such material. Verdence Capital assumes no responsibility for any fact, recommendation, opinion, or advice contained in any such research material and
expressly disclaims any responsibility for any decisions or for the suitability of any security or transaction based on it. Any decisions you may make to buy,
sell, or hold a security based on this research will be entirely your own and not in any way deemed to be endorsed or influenced by or attributed to Verdence
Capital. Itis understood that, without exception, any order based on such research thatis placed for execution is and will be treated asan UNRECOMMENDED
AND UNSOLICITED ORDER. Further, Verdence Capital assumes no responsibility for the accuracy, completeness, or timeliness of any such research or for
updating such research, which is subject to change without notice at any time. Verdence Capital does not provide tax, or legal advice. Under no circumstance
is the information contained within this research to be used or considered as an offer to sell or a solicitation of an offer to buy any particular
investment/security. Fixed income securities are subject to increased loss of principal during periods of rising interest rates. Fixed income investments are
subject to various other risks including changes in credit quality, market valuations, liquidity, prepayments, early redemption, corporate events, tax
ramifications and other factors. Lower rated securities are subject to greater credit risk, default risk, and liquidity risk. Commodity-related products, including
futures, carry a high level of risk and are not suitable for all investors. Commodity-related products may be extremely volatile, illiquid and can be significantly
affected by underlying commodity prices, world events, import controls, worldwide competition, government regulations, and economic conditions,
regardless of the length of time shares are held. Data is provided for information purposes only and is not intended for trading purposes. Verdence Capital
shall not be liable for any errors or delay in the content, or for any action taken in reliance on any content.

© 2026 Verdence Capital Advisors, LLC. You and your clients should carefully consider investment objectives, risks, charges, and expenses of Funds
discussed. This and other important information are contained in the respective Fund prospectuses and summary prospectuses, which should be read
carefully before investing. Where returns and characteristics are presented of a Limited Partnership, the information presented is sources from the offering
documents of the specific Limited Partnership referenced. Investment portfolio statistics change over time. Current performance may be lower or higher
than return data quoted herein. The investment return and the principal value of an investment will fluctuate; so, an investor's shares/units, when redeemed,
may be worth more or less than their original cost.

The indexes presented are unmanaged portfolios of specified securities and do not reflect any initial or ongoing expenses nor can it be invested in directly. An
investment portfolio may differ significantly from the securities in the index. Clarification and further explanation of the source data for graphs shown where
the source appears to be research of Verdence Capital Advisors.
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