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Analyzing Trump’s First Week in the White House (for the Second Time) 
 

Last week, President Trump was 
inaugurated as the 47th President of 
the United States. The equity market 
cheered Trump’s arrival with the best 
start for a President since 1985 when 
Reagan was sworn in.1 Similar to his 
first term, President Trump wasted no 
time issuing executive orders. Some 
orders have started to be 
implemented, others may take time 
to process. This week, we outline 
some of the key developments out of 
the Trump White House in his first 
week in office and analyze what 
executive orders have the potential to 
be the most market moving.   

• Executive orders rolling in: During 
his first term in office, President 
Trump issued ~220 executive 
orders. After the first week in his 
second term, President Trump has 
already issued executive orders 
covering many areas, including 
tariffs, immigration, and health 
care.2  Many of the executive orders 
reverse Biden-era policies. So far, 
Trump has reversed 78 Biden-era 
policies. Some of the other key 
executive orders Trump has 
announced include declaring drug 
cartels as “foreign terrorist 
organizations,” withdrawing from 
the World Health Organization 

(requires Congress approval), and 
prioritizing continued construction 
of a southern border wall.  

• Tariff rhetoric heats up: Trump 
has not issued an executive order 
on tariffs yet but has increased 
rhetoric. He has ordered the 
Treasury and Commerce 
Departments to study current trade 
policies. The biggest risk of tariffs is 
that they could threaten the 
progress made on inflation.  

• First look at Trump tax plans: An 
executive order signed by Trump on 
his first day in office pertained to 
the Organization for Economic 
Cooperation and Development’s 
(OECD) Global Tax Deal. In 2021, a 
global minimum tax on 
corporations of 15% was 
implemented. Trump’s order 
effectively withdrew the U.S. from 
the arrangement.  

• Limiting immigration: Trump’s 
immigration plans revolve around 
restricting the flow of illegal 
migrants and restricting asylum 
applications. A reduction in 
immigration could have a negative 
impact on GDP since migrants 
start consuming goods and 

services immediately upon 
entering the country, fueling the 
need for workers. On the inflation 
front, a reduction in labor supply 
could put upward pressure on 
wages, thus increasing inflation. 
The Peterson Institute for 
International Economics estimates 
that deporting 1.3 million 
undocumented workers would 
produce three years of higher 
inflation, rising as much as 0.5%.3  

The Bottom Line: 
Since this is not President Trump’s 
first term in office, we are not blind to 
what campaign promises he may 
fulfill in the first few weeks and what 
will be harder to implement. At this 
point, President Trump is delivering 
on several campaign promises and 
we are watching what that means for 
the economy. We expect volatility to 
be heightened in equities and bonds 
as investors grasp Trump’s plan for 
the future of tariffs and specifically 
the deficit. As always we will look at 
economic fundamentals and 
valutions when making asset 
allocation decisions and opt not to 
make rash decisions surrounding the 
political environment.        

Key Takeaways: 
• Trump issues over 50 executive orders during first week in office.  

• No clear decision on tariffs, but rhetoric heating up.  

• Trump effectively withdraws from OECD Global Tax Deal. 

• Limiting immigration could have negative inflationary impacts.  

• There may still be legal battles to implement some of the orders.  
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Weekly Economic Recap – 
Consumer Sentiment Declines as Year-Ahead 
Outlook Becomes Cloudy 

The Leading Economic Indicators Index 
decreased by 0.1% in December (+0.40%). 
Tepid consumer confidence about future 
business conditions, weak manufacturing new 
orders, and declining building permits 
contributed to the decline.  

Initial jobless claims increased slightly from 
the prior week to 223K from 217K. Continuing 
claims, which run a week behind the headline 
number increased to a nearly three-year high 
(1.9 million).  

Consumer sentiment declined in January for 
the first time in six months according to the 
University of Michigan Sentiment Index. The 
index fell to a three-month low (71.1) on 
concerns over unemployment and the impact 
of potential tariffs. Additionally, consumers 
expect prices will climb at an annual rate of 
3.3% over the next year.   

The headline S&P Global US PMI Compositie 
Index fell to a nine-month low in January 
(52.4). The service sector output increased at 
the slowest rate since last April. Employment 
increased at the fastest rate in two-and-a-half 
years.       

   

Weekly Market Recap – 
Global Equities Higher on Expectations of Pro-Business Policies out of the 
Trump White House 

Equities: The MSCI AC World Index was higher for the second straight 
week. Investors were watching closely the developments out of 
Washington DC as President Trump took office. Developed international 
equities led the gains supported by a strong start to 4Q24 earnings season 
and optimism about U.S. growth following Trump’s inaguration. U.S. 
equities lagged developed counterparts, but major averages notched their 
fourth straight week of gains led by mega-cap growth.  

Fixed Income: The Bloomberg Aggregate Index was marginally higher for 
the second straight week. Treasury yields were flat as investors digested 
Trump’s comments from the World Economic Forum in Davos, 
Switzerland, demanding interest rates drop. All areas of fixed income were 
higher during the week, but riskier areas outperformed, including high yield 
corporate bonds and EM debt (USD).         

Commodities/FX: The Bloomberg Commodity Index was lower for the first 
time in five weeks. Crude oil prices fell by the most since November after 
Trump announced plans to increase domestic production, while 
demanding OPEC to cut prices. Gold prices were higher as the U.S. dollar 
weakend on Trump’s push for lower rates.      

Key Takeaways: 
• Leading indicators fall on business condition expectations.  

• Consumer sentiment falls for the first time in six months.  

•  S&P Global Flash PMI falls to nine-month low.  

• U.S. equities climb as optimism around Trump policies grow.  

• Treasury yields unchanged on Trump comments.  

• Crude oil falls on calls to increase U.S. production. 

Consumer Sentiment Falls to Three-Month Low 

Footnotes: Data is as of January 2025. 
Data Source: FactSet Research Systems, Verdence Capital Advisors. 
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Dow Jones 
Industrial 
Average 

44,424  2.2% 2.7% 5.3% 19.7% 4.5% 
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MSCI AC 
World 
(USD) 

873  2.1% 2.0% 3.5% 21.2% 3.8% 

S&P 500 6,101  1.8% 1.1% 5.4% 27.0% 3.8% 
MSCI EAFE 

(USD) 
2,361  3.2% 5.1% 0.3% 9.3% 4.4% 

Russell 
1000 

Growth 
4,185  2.2% -0.2% 9.2% 32.8% 3.6% 

MSCI 
Europe ex 
UK (USD) 

2,634  3.7% 7.4% -0.1% 8.5% 7.0% 

Russell 
1000 Value 

1,909  1.3% 3.5% 2.3% 20.6% 4.8% 
MSCI Japan 

(USD) 
3,926  3.2% 2.4% 2.2% 4.7% -0.1% 

Russell 
Midcap 

3,703  1.2% 3.0% 4.9% 22.8% 4.8% 
MSCI UK 

(USD) 
1,261  2.2% 4.0% -0.6% 14.4% 3.7% 

Russell 
2000 

2,308  1.4% 2.2% 4.3% 19.2% 3.5% 
MSCI EM 

(USD) 
1,090  1.9% 0.6% -3.7% 13.6% 1.5% 

Nasdaq 19,954  1.7% -0.4% 8.6% 29.8% 3.3% 
MSCI Asia 
ex Japan 

(USD) 
707  1.7% -0.3% -4.1% 18.0% 0.5% 
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U.S. 
Aggregate 

4.9% 0.1% 0.3% -0.9% 3.0% 0.1% 
Bloomberg 
Commodity 

Index 
251 -0.2% 5.7% 4.8% 10.4% 5.0% 

U.S. 
Govt/Credit 

4.8% 0.1% 0.2% -0.9% 2.8% 0.1% 
Crude Oil 
(USD/bbl) 

$73.3  -5.9% 2.7% 1.5% -4.7% 1.6% 

U.S. 10 
Year 

Treasury 
4.6% 0.0% 0.1% -2.2% 0.5% 0.0% Gold ($/oz) $2,770.6  1.1% 4.5% -0.3% 35.7% 4.4% 

U.S. TIPS 
(1-10YR) 

4.6% 0.1% 0.9% 0.1% 4.4% 0.7% Copper $432.1  -2.7% 4.6% -2.8% 10.3% 5.5% 

U.S. High 
Yield 

7.2% 0.3% 1.3% 1.9% 9.9% 1.2% Wheat $544.0  -1.0% -2.4% -9.5% -18.4% -3.3% 

EM Bonds 
(USD) 

6.7% 0.4% 0.6% 0.4% 8.9% 0.6% U.S. Dollar 107 -1.9% -0.7% 2.9% 3.7% -1.1% 

Municipal 
Bonds 

3.8% 0.3% 0.3% 0.2% 2.2% -0.1% VIX Index 14.9 -7.0% 4.1% -22.2% 13.0% -14.4% 

 

 

 

  
 
 

 
 
1.S&P 500 Sees Best Start for a President Since 1985. Bloomberg Finance LP, January 24, 2025. 

2: https://www.nbcchicago.com/news/politics/what-has-trump-signed-so-far-full-list-of-executive-orders-actions-taken-in-1st-week-of-presidency/3655184/  

3: https://www.piie.com/sites/default/files/2024-06/2024-06-26warwickppt.pdf  

 
  

Global Equities Rally on Earnings and Lower Yields 

Footnotes: Data is as of January 24, 2025. 
Data Source: Bloomberg Finance LP, Verdence Capital Advisors. 

https://www.nbcchicago.com/news/politics/what-has-trump-signed-so-far-full-list-of-executive-orders-actions-taken-in-1st-week-of-presidency/3655184/
https://www.piie.com/sites/default/files/2024-06/2024-06-26warwickppt.pdf
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Disclaimer: 
© 2025 Authored by Megan Horneman, Chief Investment Officer, Verdence Capital Advisors, LLC.  Reproduction without permission is not permitted. The indexes presented are 
unmanaged portfolios of specified securities and do not reflect any initial or ongoing expenses nor can it be invested in directly. An investment portfolio may differ significantly from the 
securities in the index.  
 
This material was prepared by Verdence Capital Advisors, LLC (“VCA” or “we”, “our”, “us”). VCA believes the information and data in this document were obtained from sources 
considered reliable and correct and cannot guarantee either their accuracy or completeness. VCA has not independently verified third-party sourced information and data. Any 
projections, outlooks or assumptions should not be construed to be indicative of the actual events which will occur. These projections, market outlooks or estimates are subject to 
change without notice. This material is being provided for informational purposes only and is not intended to provide, and should not be relied upon for, investment, accounting, legal, 
or tax advice. Past performance is not a guarantee of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the future 
performance of any specific investment, investment strategy, or product or any non-investment related content, made reference to directly or indirectly in these materials will be 
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. You should not assume that any 
discussion or information contained in this report serves as the receipt of, or as a substitute for, personalized investment advice from VCA. Alternative investments are designed only 
for sophisticated investors who are able to bear the risk of the loss of their entire investment. Investing in alternative investments should be viewed as illiquid and generally not readily 
marketable or transferable. Investors should be prepared to bear the financial risks of investing in an alternative investment for an indefinite period of time. Due to various factors, 
including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. All indexes are unmanaged, and you cannot 
invest directly in an index. Index returns do not include fees or expenses. Sector Watch Use of this website is intended for U.S. residents only. Any recommendation, opinion or advice 
regarding securities or markets contained in such material does not reflect the views of Verdence Capital, and Verdence Capital does not verify any information included in such 
material. Verdence Capital assumes no responsibility for any fact, recommendation, opinion, or advice contained in any such research material and expressly disclaims any 
responsibility for any decisions or for the suitability of any security or transaction based on it. Any decisions you may make to buy, sell, or hold a security based on this research will be 
entirely your own and not in any way deemed to be endorsed or influenced by or attributed to Verdence Capital. It is understood that, without exception, any order based on such 
research that is placed for execution is and will be treated as an UNRECOMMENDED AND UNSOLICITED ORDER. Further, Verdence Capital assumes no responsibility for the 
accuracy, completeness, or timeliness of any such research or for updating such research, which is subject to change without notice at any time. Verdence Capital does not provide 
tax, or legal advice. Under no circumstance is the information contained within this research to be used or considered as an offer to sell or a solicitation of an offer to buy any particular 
investment/security. Fixed income securities are subject to increased loss of principal during periods of rising interest rates. Fixed income investments are subject to various other risks 
including changes in credit quality, market valuations, liquidity, prepayments, early redemption, corporate events, tax ramifications and other factors. Lower rated securities are 
subject to greater credit risk, default risk, and liquidity risk. Commodity‐related products, including futures, carry a high level of risk and are not suitable for all investors. Commodity‐
related products may be extremely volatile, illiquid and can be significantly affected by underlying commodity prices, world events, import controls, worldwide competition, 
government regulations, and economic conditions, regardless of the length of time shares are held. Data is provided for information purposes only and is not intended for trading 
purposes. Verdence Capital shall not be liable for any errors or delay in the content, or for any action taken in reliance on any content.  

 


